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SOCIETY OF INDUSTRIAL AND OFFICE Realtors( ANNOUNCES ITS NEW COMMERCIAL REAL ESTATE INDEX RESULTS 
nOVEMBER 13, 2005 – WASHINGTON, DC
Commercial real estate market conditions displayed gathering strength nationally in the 4th quarter 2005, according to results from SIOR’s survey of its member professionals. SIOR’s comprehensive Commercial Real Estate Index, published for the first time, stood at 115.75, according to results collected and tabulated in November. For this Index (see “box” [to come] for methodology), a score of 100 indicates a broadly balanced market, and the higher the score, the stronger the market conditions.

Recent improvements in commercial vacancy rates, active demand for new building sites, and a vanishing overhang of sublet space are the clearest indicators of increasingly positive fundamentals for industrial and office real estate.

SIOR’s survey respondents gave modest credit to local and national economic conditions supporting the property markets for the gains. Rents are rising moderately at this stage of the real estate cycle. Investment pricing now is typically providing a premium over new building construction costs.

Leasing activity is back to normal levels, report the survey panelists. But tenants still can effectively bargain for concessions in their leasing contracts, and supply/demand conditions have yet to bring development activity back to its long-term sustainable volume.
The survey was completed by 243 designated SIOR members, representing 114 markets across the United States.

Headquartered in Washington, D.C., the Society of Industrial and Office Realtors®  (SIOR, www.sior.com) is a global professional organization that certifies commercial real estate service providers with the exclusive SIOR designation. Individuals who earn their SIOR adhere to the highest levels of accountability and ethical standards.

Only the industry’s top professionals qualify for the SIOR. Today, there are 3,000 SIOR members in 450 markets in 20 countries.

